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TOPICS TO BE COVERED

INTRODUCTION TO ECONOMICS

DEFINITION OF MANAGERIAL 

ECONOMICS



UNIT-I
INTRODUCTION TO MANAGERIAL ECONOMICS

Course Outcome

Knowledge on fundamentals of economics, 
estimating the demand for a product, capable of 

analyzing elasticity & forecasting methods         





Classification of fields in Economic literature

 General Economics

 International Economics

 Financial Economics

 Macro Economics

 Labour and Demographic Economics

 Micro Economics

 Law and Economics

 Business Administration & Business Economics

 Economic systems

 Agricultural & Natural Resource Economics

 Miscellaneous



MACRO & MICRO ECONOMICS



Distinction Between
Micro Economics and Macro Economics



DEFINITION OF MANAGERIAL ECONOMICS

Managerial Economics

“The integration of economic theory with business
practice for the purpose of facilitating business 
decision making and forward planning by 
management”

-Spencer and Sieggleman



OTHER DEFINITIONS OF 
MANAGERIAL ECONOMICS







Applications of Managerial Economics



What can economists study?

 Anything that involves decision making

 Anything that involves choices and tradeoffs



What kind of skills do economists use?

 Critical thinking

 Mathematics

 Statistics

 Data acquisition & analysis

 Technical  software

 Writing, reporting  & communication 



Then what?

 Economists try to provide information that 
will be useful for decision makers

o What is the nature and magnitude of cause-and 
effect?

o What are the costs and benefits of an action(or 
inaction)?

o What is the best way to accomplish a particular goal?

oEconomists use theory, data, math and 
statistics to help solve real-world problems.
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